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Agricultural Policy and Market Situation 

Newsletter 

Farm Bill Expires-Negotiations Continue 

With the current farm bill set to expire on September 30th, talks to 

pass a new farm bill will probably continue into fall. September 

30th is the legislative deadline for the expiration of the current farm 

bill with the hard deadline coming at the end of December when 

Congress ends its session. There is also the emerging political dy-

namic of finalizing a farm bill and the mid-term November elec-

tions. Passing a farm bill could be an important factor for farm-

state Democrats in the Senate wanting to keep their seats. If the 

farm bill is not passed and Democrats take control of the House, 

the question remains will they implement policy changes after their 

own partisan ideology? Extending the current farm bill is certainly 

one policy option. However, farm groups have emphasized the 

need for a new farm bill amidst the current landscape of lower 

commodity prices and persisting trade tensions. This would mean 

that new members of Congress could offer amendments related to a 

host of issues, which could, in turn, re-open debate on more contro-

versial areas like crop insurance, payment limits, and the sugar 

program with outcomes differing from what was previously agreed 

upon. It has been reported that the deteriorating financial landscape 

for producers, however, has blown open the farm bill talks to go 

back to the basics of funding levels for various parts of the farm 

safety net. The sustained low price scenario exhibited in the com-

modity markets (e.g. corn and soybeans) will cause problems with 

the ARC-CO program’s ability to trigger payments. Work on the 

new farm bill started more than two years ago and the financial 

landscape in agriculture has changed so dra-

matically since then that it is a principal force 

behind the Senate’s desire of revisiting those 

policies that dictate how farm support is divid-

ed. As negotiations continue, the Senate would 

prefer to set a limit to each farm bill title with 

any subsequent policy change having to con-

form to the said spending limit.  

Soybean Tariffs and Their Impact 

As trade uncertainties with China have become reality, commodity markets have been affected. China’s soybean imports have grown 

steadily for the last couple of decades driven by growing population, urbanization, and rising incomes. Improved living standards have 

spurred Chinese meat consumption, creating strong demand for high-protein feeds and edible oils (USDA FAS). While about a third of 

U.S. production goes to China annually, China bought more of the oilseed last year from Brazil (Bloomberg News). Since China joined 

the WTO in 2001, its percentage of world soybean usage equates to nearly one-third of world soybean production. China’s share of the 

global soybean trade (imports) has increased from 25% to 62% in 2018/19. However, due to China’s decision to include soybeans on the 

list of key U.S. commodities that are subject to retaliatory tariffs (25%), China’s expected demand for imported U.S. soybeans is fore-

casted to decline. Accordingly, China’s 2018/19 soybean import forecast was cut to 95.0 million tons this month; a slight decrease from 

the 2017/18 estimate (USDA FAS). In China, rebounding pork supplies 

and low meat prices, coupled with higher global soybean prices and erod-

ing Chinese crush margins, significantly slowed soybean processing be-

tween October 2017 and June 2018 (USDA FAS).  Chinese tariffs on U.S. 

soybeans is expected to cause higher prices for soybeans in China and 

slow growth in protein meal consumption. Lower demand and a year-over

-year drawdown in stocks for China are forecasted to result in reduced 

crush and, hence, a decline in imports. The current tariff China charges on 

soybeans is 

3%. However, 

with retaliato-

ry tariffs of 

25%, the U.S. is now charged 28%. Free trade agreements like NAFTA en-

courage trade between nations by lowering the tariff on soybeans to 0%. 

Mexico is our second-largest soybean customer and charges the agreed-

upon 0%  tariff, instead of their average tariff of 7.5% on soybeans. Free 

trade agreements continue to boost trade by lowering barriers between na-

tions. In 2017, the U.S. exported $2.5 billion worth of soybeans to FTA 

partners, up 11% from 2016. Cont’d next page. 
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Tariffs (Cont’d) 

With China having become an increasingly important trading partner for U.S. agriculture, any conflicts in trade (i.e., tariffs) between the 

U.S. and China are particularly troubling for American farmers. 

Central Illinois corn and soybean prices are shown in conjunction 

with a timeline of significant events in the escalating trade negotia-

tions by the Trump Administration. Since the election, the Trump 

administration has taken steps to revise trade agreements.  A signifi-

cant event with implications for agriculture was the March 1st an-

nouncement that the U.S. would impose a 25% tariff on imported 

steel and 10% tariff on imported aluminum. Over the last five 

months, there have been tariff proposals by the U.S. and its trading 

partners.  In the same period, Central Illinois corn and soybean pric-

es have both dropped substantially.  With these price declines, farm 

income prospects have dimmed for 2018 .  Incomes near 2016-2017 

averages appear possible under specific conditions given U.S. soy-

bean exports reached record territory in May and are expected to 

reach a record in June based on export inspections. Lower U.S. soy-

bean prices have contributed to a surge in EU imports from the United States. The rest of the world is taking advantage of competitively 

priced U.S. supplies and the improved crush margins that have resulted. This strong pace of trade reflects the strong pace of net sales to 

markets outside of China. Since late March, cumulative sales to these markets have approached 7 million tons, roughly 50% ahead of last 

year’s pace. The strong demand for soybeans in markets outside Chi-

na is being driven by the hefty discounts for U.S. soybeans with U.S. 

soybeans being considerably more competitive to Brazilian and Ar-

gentine product at prices considerably below levels seen in April, a 

relative bargain for importers. This trend is expected to continue into 

the foreseeable future as both strong demand by China and the duties 

imposed on U.S. 

imports help main-

tain price premi-

ums for South 

American soybeans 

well into 2019. 
Cont’d next page. 

 

 

Market Facilitation Program Sign-Up Announced 

On Monday, August 27, 2018, the USDA authorized $12 billion in programs aimed at assisting producers in response to trade damage 

from retaliation by foreign nations against the U.S. The USDA Farm Service Agency (FSA) will administer the Market Facilitation Pro-

gram (MFP) that will provide payments to corn, cotton, sorghum, soybean, wheat, dairy, and pork producers. The MFP represents the 

lion’s share of $4.69 billion in trade assistance support. Payments will be made in two installments, with the second being determined as 

necessary by USDA. The first installment period begins September 4th ,when producers can submit their applications. The application 

period ends on January 15, 2019. Applications are available online at www.farmers.gov/MFP. Applications can also be completed at 

local FSA offices. The initial MFP payment will be calculated by multiplying 50% of the producer’s 2018 actual production by the ap-

plicable MFP rate. If a second MFP payment is determined necessary by USDA, the remaining 50% of the producer’s total 2018 actual 

production will be subject to the second MFP payment rate. If deemed necessary, the 

start date will be announced close to December 3, 2018. To participate, producers will 

need to have verifiable and reliable production records. According to the USDA, ex-

amples of reliable production records include evidence provided by the participant that 

is used to substantiate the amount of production reported when verifiable records are 

not  available, including copies of receipts, ledgers of income, income statements of 

deposit slips, register tapes, invoices for custom harvesting, 

and records to verify production costs, contemporaneous 

measurements, truck scale tickets, or contemporaneous 

diaries that are determined acceptable by the FSA county 

committee.  

Commodity Payment Rate 

Cotton $0.06 per pound 

Corn $0.01 per bushel 

Sorghum $0.86 per bushel 

Soybeans $1.65 per bushel 

Wheat $0.14 per bushel 

Dairy (milk) $0.12 per cwt 

Pork (hogs) $8.00 per head 

Source: European Commission, September 20, 2019. Table Source (Crop Calendar at right): AMIS, October 2018. 

http://www.farmers.gov/MFP
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U.S. Seasonal Farm Price Outlook  

The following table represents national seasonal average farm prices ($/unit), as per the USDA WASDE report.  

 Crop 2018/19 

August 

2018/19 

Sept. Range 

September 

Midpoint 

2018/19 

 Oct. Range 

October 

Midpoint  

2017/18 

Estimate 

Corn $3.60 $3.00-$4.00 $3.50 $3.00-$4.00 $3.50 $3.36 

Cotton $0.75 $0.70-$0.80 $0.75 $0.69-$0.77 $0.73 $0.68 

Rice (LG) $11.00 $10.30-$11.30 $10.80 $10.30-$11.30 $10.80 $11.70 

Rice  

(Southern MG) 

$11.20 $10.60-$11.60 $11.10 $10.60-$11.60 $11.10 $12.10 

Sorghum $3.40 $2.80-$3.80 $3.30 $2.80-$3.80 $3.30 $3.22 

Soybeans  $8.90 $7.35-$9.85 $8.60 $7.35-$9.85 $8.60 $9.33 

 Tariffs (Cont’d) 

A record level of soybean meal exports provides the momentum for this growth in soybean demand. U.S. shipments of soybean meal 

this year to Indonesia, the Philippines, Vietnam, Thailand, and Latin America have increased. A trade windfall has developed amidst 

a deficit of Argentine soybean meal exports with cumulative Ar-

gentine exports of soybean meal  slumping 15% (3.5 million metric 

tons) from October 2017-June 2018 as compared to a year earlier. 

The U.S. export forecast for 2017/18 was also raised  to 2.129 bil-

lion bushels. It can be noted that July export inspections of soy-

beans—at 118 million bushels—shattered a former high for the 

month. Achievement of this milestone occurred despite negligible 

soybean shipments to China. U.S. soybean exports to the EU, Thai-

land, Vietnam, Taiwan, Pakistan, and Egypt have increased. In con-

trast, Brazil‘s collective April-June exports to these foreign markets 

has seen a year-to-year decline as it has taken on more of China’s 

demand. Higher forecasts of domestic use and exports lower the 

forecast of 2017/18 season-ending soybean stocks to 430 million 

bushels. The last quarter of marketing year saw U.S. soybean ex-

ports increase, driven by a price discount that has generated demand in secondary markets (outside of China). Lower price spurred 

increased exports late into the marketing year. The fourth quarter is when the U.S. typically exports the least to China. The question 

for marketing year 2018/19 is, as exports increase in September, October, and November-can other countries make up the difference 

in purchased quantities if China still remains out of the U.S. market?  

U.S. Soybean Exports 2017/18 

Monthly Brazil and U.S. Soybean Exports  

Source: University of Illinois 
The Advocate, Baton Rouge, LA.  
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Tri-lateral Trade Deal Announced  

With the renegotiations for NAFTA now complete, the former will 

now be superseded by the U.S.-Mexico-Canada Agreement 

(USMCA). USMCA grants improved access to Canada’s dairy 

market for U.S. farmers, stronger protections for intellectual prop-

erty, and tighter rules of origin for automobile production, a main 

focus of USMCA. Forty percent of a vehicle must be made by a 

worker earning at least $16 an hour and 75% of the parts must be 

made in North America. 

At an estimated val-

ue of $20.5 billion, 

Canada is the largest 

U.S. export market 

for agricultural 

products. Mexico is 

the U.S.’s third larg-

est market, coming 

in at $18.6 billion. 

The agricultural 

sections of USMCA 

are actually bilateral 

in that they are split 

among agreements 

between the U.S. 

and Mexico, and the U.S. and Canada. For instance, the U.S. and 

Mexico have special language on preferential tariff-rate quotas on 

sugar and sugar-related items. The U.S and Canada have detailed 

provisions related to dairy. 

Class 7 dairy pricing is now defunct in Canada. The supply man-

agement program remains in force for Canadian producers. Under 

the USMCA, grading standards for both U.S. wheat and Canadian 

wheat would fall under the same standard as opposed to U.S. wheat 

being automatically classified as feed. U.S. rice exports retain duty 

free access, as Canada and Mexico are two of the largest rice export 

destination markets.  The National Association of Wheat Growers 

(NAWG) stated that NAFTA is critically important for wheat farm-

ers who depend on the enormous Mexican market that came about 

as a result of NAFTA, but with NAWG stating that the original 

NAFTA agreement had room for improvements, particularly in 

grain trade between the U.S. and Canada. NAWG petitioned for a 

fix to the Canadian grain grading system which, under old rule of 

law, automatically classified U.S. wheat as the lowest grade simply 

because it is foreign.  

While Canada is known most for its provisions protective of its 

dairy supply management system, it also keeps strict control of the 

amount of chicken, turkey, and eggs that can enter its market. Can-

ada still maintains these market protections, but has granted broader 

market access over time through new TRQs. There’s a new 57,000-

ton quota for chicken that kicks in six years after implementation as 

well another allowance for an increase of an extra 10 million dozen 

eggs that starts in the first year. Prior to the USMCA, NAFTA did 

not eliminate all tariffs on agricultural trade between the U.S. and 

Canada, the USMCA will create new market opportunities for U.S. 

agricultural exports to the Canadian dairy and poultry sectors in 

exchange for Canadian access in areas of dairy, peanuts, processed 

peanut products, and some sugar-containing products. The United 

States Trade Representative’s Office touts a key achievement in 

increasing dairy market access for U.S. products. Canada will pro-

vide new TRQ’s exclusively for the U.S. for fluid milk, cheese, 

cream, skim milk powder, butter and cream products, concentrated 

and condensed milk, yogurt, buttermilk, milk constitutes, ice 

cream, whey, and margarine. Six months after entry into USMCA, 

Canada will eliminate milk price classes 6 and 7. Canada will en-

sure that the process for skim milk solids used to produce nonfat 

dry milk, milk protein concentrates, and infant formula will be set 

no lower than a level based on the U.S. price for nonfat dry milk. 

Canada will also adopt measures designed to limit the impact of 

any surplus skim milk production on external markets. In addition, 

Canada will also provide new TRQ’s for the U.S. on chicken, egg 

and egg products, turkey, and broiler hatching eggs.  

Just as critical as new access to the Canadian market, USMCA also 

preserves access to the U.S.’s top dairy market,  Mexico. The U.S. 

still faces a 25% tariff on cheese exports into the Mexican market 

and will do so until it drops the steel and aluminum tariffs for both 

Canada and Mexico. 

It is anticipated that after a 60-day review period, the leaders of the 

three countries will be able to sign the pact into law. However, even 

with their signatures, legislative assemblies of the respective coun-

tries would still need to approve the pact. The new deal likely won’t 

be voted on by the U.S. Congress until 2019.  

Beyond what the trade deal does in addressing dairy or biotechnol-

ogy, agricultural groups that were already seeing zero tariffs in 

Mexico or Canada see the new deal as a way for the U.S. to turn 

attention to other markets. The American Soybean Association 

pointed to the USMCA, completion of the Korean trade agreement, 

and new talks with Japan as all being good signs moving forward. 

 

Kavanaugh Confirmed to                  

U.S. Supreme Court 

On Saturday, October 6th, the Senate confirmed Brett Kavanaugh’s 

nomination to the U.S. Supreme Court. The five to four conserva-

tive majority on the high court will likely have broad implications 

for environmental regulations and other issues important to agricul-

ture. This is seen as positive for agriculture groups looking to chal-

lenge environmental regulations. While serving on the D.C. Circuit 

Court of Appeals, Kavanaugh has generally been skeptical of ac-

cording federal agencies deference under the Chevron doctrine 

(under Chevron, courts must defer to agencies’ interpretation of the 

statute-such as the Clean Water Act– if the statute does not directly 

address the issues in question and the agency’s interpretation is not 

reasonable).  

 

 

 

 

 Photo: U.S. Supreme Court.  
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Crop Market Highlights 

The information that is presented in this market update reflects current information as of October 11, 2018.  

Corn 

Prior to September’s WASDE, analysts predicted larger than average 

yields for corn. This has been subsequently confirmed with the USDA 

reporting a national average corn yield of 180.7 bushels per acre. This 

is due, in part, to the fact that around 67% of the corn crop classed as 

‘good/excellent’ in the first week of September. There seems to be no 

foreseeable shortage of corn in the U.S. for 2018 and if the robust de-

mand for corn continues, prices should have plenty of support at current 

levels. If the projected estimate of 180.7 bushels of corn per acre holds, 

corn yield, nationally, would total somewhere around 14.8 million 

bushels, over August’s forecast. Supplies for corn are estimated some-

where in the neighborhood of 17 million bushels with beginning stocks 

decreasing by 25 million bushels due to high export demand in 

2017/18. For 2018/19, projected farm price for corn ranges from $3.00-

$4.00 per bushel, with $3.50 per bushel serving as the mid-point. Farm price is projected to be around $3.40 per bushel.   

Cotton  

The cotton crop for 2018 is slightly below last year’s crop total being forecasted somewhere around 19.7 million bales, second-largest crop 

since 2006. The outlook for upland cotton is 2018 is that levels will be lower in the western half of the cotton belt and higher for the eastern 

belt. Exports are seen as being a key driver of cotton demand in 2018/19, 

as total demand for U.S. cotton increased to 18.9 million bales, with 82% 

of total demand (15.5 million bales) going to the export market. Even 

with questions swirling as to future Chinese demand for U.S. cotton and 

stiffened competition in the world export market (eg., Brazil), analysts 

project U.S. exports of cotton fiber in 2018/19 will be near last season’s 

levels. Questions as to Chinese cotton demand still persist as projected 

yields from China’s Xinjiang province are believed to be higher than ex-

pected and with Chinese inventory levels already at high levels, the im-

mediacy of Chinese demand for foreign cotton still remains to be an-

swered. Chinese mills have traditionally favored US cotton, but the recent 

trade battle portends less buying from the US, at least in the interim. For 

the week ending September 20th, the US export sales report registered a 

cancellation for China of 52,000 running bales, in a move that some ob-

servers suggest could mark the beginning of a larger tranche of cancella-

tions in the coming weeks. However, that a commitment of a similar vol-

ume was registered for shipment to China in the 2019/20 season. U.S. ending stocks are projected at 5 million bales.  The end of season 

stocks-to-use ratio is forecast to be 27%, slightly higher than levels for last season, marginally outpacing the five-year stocks-to-use ratio 

average. Cotton’s midpoint price is projected at $0.73 per pound, $0.05 above last season.   

Rice 

The production forecast for rice for 2018/19 was raised to 218.8 cwt mainly due to higher planted area and stronger yields. This increase 

quantifies as a 23% increase from the previous year, due mainly to the 

significant increase in plantings. Long grain production is up nearly 31 

million cwt, with increases for both medium and short grain rice coming 

in the neighborhood of 9 million cwt. With harvested acreage area being 

projected higher in all reporting states, Arkansas accounts for the major-

ity of the increase. Exports of U.S. long-grain rice are reported to be 

higher at 69 million cwt for 2018/19, an increase of 1 million cwt over 

previous forecasts. This increase in long-grain exports are forecast to be 

9% higher than revised estimates for the previous year and are primarily 

the result of lower U.S. prices and larger supplies. It also projected that 

the largest market for U.S. long grain rice, Latin America, will increase 

their imports of U.S. long grain rice. Cont’d next page. 

Source: COTLOK. 
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Crop Market Update (Cont’d)  

The information that is presented in this market update reflects current information as of October 11, 2018.  

Rice Cont’d 

As harvest progresses, rice prices are seeing some downward pressure. This news coupled with the anticipation of a large rice crop 

offers little hope of an immediate improvement in rice prices. Long grain farm price for 2018/19 is projected at $10.30-$11.30 per cwt, 

$0.20 down on both the high and low end of the August range, with the midpoint down $0.90 from 2017/18. The  2018/19 medium 

and short grain southern farm price is projected somewhere between $10.60-$11.60 per cwt, down $0.20 on both the high and low 

ends of the August range. The 2018/19 midpoint is down $1.00 compared to last year. Prices in Louisiana have retreated from the 

$18.00 per barrel level. Domestic demand and buying is good, with the larger supply, competitive prices, and strong global trade lead-

ing buyers into the export market. Update: The recent sale of 90,000 MT of U.S. rice to Iraq provided vigor to the U.S. export market. 

In total, Iraq has purchased 210,000 tons of U.S. rice since the M.O.U. was signed in July of 2016.  

Soybeans 

Soybean stocks are forecast to higher in 2018/19 due to 

higher U.S. per-acre yield (53.1 bu.), potentially setting a 

record if realized. Soybean processors also saw record 

crush numbers July, prompting the USDA to boost 

2017/18 crush totals by 15 million bushels to 2 billion 

bushels. Record soybean meal demand is being attributed 

as the driver in the recent uptick of processor demand. 

Export demand for soybeans also remains somewhat 

strong, with the USDA revising its 2017/18 export fore-

cast to 2.13 billion bushels. With record levels of soybeans 

being projected, there is downward price pressure on soybeans and the USDA has responded by lowering the average 2018/19 farm 

price to $8.60 per bushel. Trade issues remain paramount in any discussions related to soybeans as, along with the anticipated record 

harvest, any hope for a strengthening in soybean prices seems remote. The USDA reports that the cash market prices for soybeans in 

early September have fallen below the $8.00 per bushel mark in many parts of the country.  

Sugar   

In the OcotberWASDE, the USDA projects 2018/19 sugar production somewhere in the neighborhood of 9.3 million STRV, up 

240,000 STRV from the August, with the majority of this increase coming from beet sugar production (236,000 STRV). Imports for 

2018/19 are projected at 2.8 million STRV, a decrease of 783,000 STRV from 

previous estimates. This decrease in imports is due mainly in part to a reduction 

of Mexican shipments amounting to 813,000 STRV and is a direct result of the 

suspension agreement between the U.S. and Mexico.  Increased high-duty im-

ports are raised 30,000 STRV for 2018/19, marginally offsetting the decrease 

and matching the current estimate for 2017/18. For 2018/19, projected total use 

remains unchanged at 12.490 million STRV. The projected stocks-to-use ratio is 

12.7% with ending stocks being reduced by 100,000 STRV from the September 

report. Harvested area for the 2018/19 crop is expected to be on 1.6-percent few-

er acres than last year. With an expected increase in sugarbeet production, su-

crose extraction expectations are increased from the previous month based on 

weekly crop conditions and from field reports as to current crop condition. The 

sugarbeet harvest is still in its initial stages, with most regions being in the early-

harvest production season. Because temperatures have been relatively warm, 

sugarbeets that have been harvested early in the season are sent directly to be 

sliced. This is in contrast to the majority of sugarbeets harvested after October 1, 

which, with decreases in temperature, are piled and are preserved for processing during the winter.  Current cane sugar projections 

predict a 0.6 percent decline from 2017/18 estimates. The sugarcane harvest season is expected to begin later this month for Louisiana 

and in October for Florida. NASS sugarcane production forecasts show annual reduction in sugarcane production for both states. 
Cont’d next page.  

Remaining USDA Report Release Dates for 2018 

World Agricultural Supply and Demand Estimates (WASDE) Report: October 11, November 8, and December 11. 
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Crop Market Highlights (Cont’d) 

Sugar (Cont’d)  

If both Florida and Louisiana allocate the same amount of sugarcane to 

be used for seed as in the previous year, Florida would be 0.2-percent 

below and Louisiana would be 0.9 percent below the previous year’s 

levels, respectively. The September WASDE substantially reduces im-

port projections for 2018/19 by 783,000 STRV to 2.776 million STRV. 

This is primarily due to adjustments in imports from Mexico based on 

expected U.S. Needs, as specified in the amended suspension agree-

ments between the USDOC and the Government of Mexico signed in 

2017. The USDOC is anticipated to calculate a U.S. Needs of 842,000 

STRV. This represents a sizeable decrease of 813,000-STRV from the 

previous amount released in the July WASDE. Unchanged are imports 

under quota programs in 2018/19, projected at 1.539 million STRV. 

Imports for 2017/18 are adjusted to 1.727 million STRV based on an 

increased shortfall of the WTO raw sugar tariff rate quota (TRQ). High 

duty imports are increased for 2018/19, projected to total 45,000 STRV. 

This matches current estimates for 2017/18. Price differentials between 

the world refined sugar on the world futures market and current U.S. 

wholesale sugar prices have grown recently—attributable to both in-

creases in U.S. wholesale prices and decreases in world futures markets. 

The spread between the U.S. and world futures market prices makes 

absorption of the high tariff rates associated with such imports econom-

ically feasible. While current high-duty import levels from Mexico into 

the U.S. market are not as high as those that entered in the U.S. in 

2009/10 and 2010/11, most recent levels are substantially larger than at 

any point since trade with Mexico since 2012/13. Current projections 

signal that the forces driving the recent increase in high-duty entries are 

expected to continue through the early parts of 2018/19, which would 

mean higher high-duty entries than normal. This outlook will be adjust-

ed, however, as prices and the pace of volumes evolve. Mexico’s sugar 

ending stocks in 2018/19 are projected to be 1.435 million metric tons, 

actual value (MT), a 26,000-MT decrease from the September forecast. 

The increase is primarily due to changes in trade. The outlook for pro-

duction remains largely unchanged, with 6.010 million MT of sugar 

estimated for the 2017/18 crop that concluded its harvest this summer 

and 6.025 million MT projected for the upcoming 2018/19 sugarcane 

crop. Exports for 2018/19 are projected at 995,000 MT in the Septem-

ber WASDE. The October WASDE report estimates exports of 1.08 million MT. Shipments to the United States are reduced 696,000 MT 

to 721,000 MT based on the updated calculation of U.S. Needs from the September WASDE, as specified in the amended suspension 

agreements.   

 

Best Wishes for a Happy Retirement 

In a career, one always has a memorable person that crosses their professional path. I have  been most fortunate to have such a person.  

Dr. Larry Falconer has had a distinguished career in the field of agricultural economics at Texas A&M and Mississippi State University. 

This fall, I had the pleasure of working alongside Dr. Falconer in several seed cotton workshops and that is where I 

came to have an increased sense of appreciation for Dr. Falconer’s passion in helping the agricultural community. I first 

came to meet Dr. Falconer during his time at Texas A&M at the annual Delta States Farm Manage-

ment and Agricultural Policy Working Group meetings. He always provided valuable insight not 

only as to the role one has as an extension economist engaged in educating stakeholders on issues of 

economic policy but also how one can work collegially with others in pursuit of a common goal that 

stretched across state boundaries, uniting the profession. Dr. Falconer will enter into retirement at 

the end of this year and we hope that his retirement will be as a fruitful and rewarding as has his 

working career has been. Thanks Dr. Falconer! 
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USDA Foreign Agricultural Service: Brazil to See Record Production Amid Favorable Ex-

port Forecast  

As a result of the U.S./China trade battle, Brazil has seen a surge in 

Chinese demand for its soybeans. Contrarily, the U.S. has experienced 

somewhat of a lower demand for soybeans, exacerbating price pres-

sures from the 2018/19  record crop. China continues to import both 

Brazilian and U.S. soybeans in line with historical trends. Overall, 

prices have remained relatively constant over the last two years, in-

cluding since China first introduced tariffs. Yet, the Real has decreased 

in value versus the dollar by about 25 percent over the past 12 months. 

In January 2018, the FOB Parangua price for a sack of soybeans hov-

ered around R$70; by September 2018 it hit close to R$ 100. These 

gains for Brazilian producers are a major factor leading to the expected 

increase in soybean planting this year. The fact that China has been buying Brazilian soybeans at a brisk pace  means that 

Brazilian stocks will remain fairly low for MY 2017/18, as well as in 2018/19. The assumption in Brazil is that should there ever be a 

shortfall for domestic consumption, Brazil could always bring in additional supply from neighboring producers. Instead, traders and pro-

ducers alike selling their crop in order to take advantage of the upside in prices stemming from international trade tensions. 

 

October 4, 2018: USDA FSA Releases ARC-CO Payment Rates for Covered Commodities 

Louisiana 2017 ARC-CO Payment Rates for Soybeans 

        

        Louisiana 2017 ARC-CO Payment Rates Corn 

Parish Practice 2017 CY 

Allen All $0.23 

Ascension All $53.21 

Caldwell Irrigated $28.38 

Caldwell Nonirrigated $0.30 

East Feliciana All $32.58 

Grant All $19.07 

Iberia  All $37.76 

Lafayette All $19.01 

LaSalle Irrigated $55.39 

LaSalle Nonirrigated $40.18 

Natchitoches  Irrigated $0.50 

Rapides All $28.47 

Parish (cont.) Practice 2017 CY 

St. Martin All $0.37 

St. Mary All $28.44 

Tangipahoa All 45.61 

Parish Practice 2017 CY 

Acadia All $35.57 

Ascension All $69.13 

Bossier All $50.56 

Calcasieu All $8.39 

Caldwell Nonirrigated $18.99 

Cameron All $38.97 

Franklin All $30.62 

Iberville All $72.29 

Jeff Davis All $8.58 

Ouachita Irrigated $3.78 

Rapides All $43.03 

Tensas Irrigated $6.81 

Vermilion All $42.36 

Washington All $41.48 

Winn All $66.36 

USDA FAS. GAIN Report. 

Parishes receiving a $0 ARC-CO payment are not included in 

these payment tables. Payment rates are not subject to budget sequestra-

tion rates (FY2017: 6.9%; FY2018: 6.6%; and FY2019: 6.2%).  

 

                  ARC-CO Program Payment Calculation Graphic  
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Seed Cotton Program Workshop Schedule 

During the third week of October, the USDA Louisiana Farm Service Agency (FSA) and the LSU Agricultural 

Center will jointly conduct a series of seed cotton program informational workshops.  USDA FSA personnel and 

LSU AgCenter faculty will provide information related to the recently announced seed cotton program and will 

cover such areas as: administrative signup; program overview; generic base acre reallocation; program yield up-

date; and program election. Economic information will also be presented on 2017 and 2018 crop year ARC-CO and PLC projected farm 

program payments for covered commodities.   

PLC Payment Rates for Feed Grains and Oilseeds  

The USDA has published Price Loss Coverage (PLC) farm program payment rates for the 2017 crop year for all covered commodities 

with the exception of long and medium-grain rice. The marketing year average prices for rice will be finalized at the end of October. Cur-

rently, forecasted marketing year prices for long and medium grain rice remain below the $14.00 per cwt reference price.  The September 

27th forecasted prices for long and medium grain rice are $11.70 and $12.10 per cwt, respectively. If these prices become the final 2017 

prices, PLC payment rates for long and medium grain rice would be $2.30 and $1.90 per cwt, respectively.  

Newsletter Information  

A group of growers inquired about a quarterly newsletter being 

delivered to them containing relevant market news and agricul-

tural policy happenings.  As a result, this publication will be 

delivered electronically per the release schedule. Please contact 

Dr. Mike Deliberto at mdeliberto@agcenter.lsu.edu to be add-

ed to the email distribution list, free of charge.  

 

QUARTER Reporting Period Release Date 

1 January 1 through March 31 April 15 

2 April 1 through June 30 July 15 

3 July 1 through September 30 October 15 

4 October 1 through December 31 January 15 

Please send questions and comments to Dr. Michael Deliberto, Department of Agricultural Economics and Agribusi-

ness, LSU AgCenter. Mailing Address: 101 Martin D. Woodin Hall, LSU Campus, Baton Rouge, LA 70803. Office 

Phone: 225-578-7267.               Email: mdeliberto@agcenter.lsu.edu             Staff Report 2018-49. October 2018.  

Commodity 2017 MYA Reported Price 2017 PLC Payment Rate 

Corn $3.36 per bushel $0.34 per bushel 

Grain Sorghum $3.22 per bushel $0.73 per bushel 

Peanuts $0.2290 per pound $0.0385 per pound 

Soybeans* $9.33 per bushel $0.00 per bushel 

Wheat $4.72 per bushel $0.78 per bushel 

*Soybean MYA price of $9.33 per bushel is above the $8.40 per bushel reference price; hence no PLC payment is triggered. 

Date Time Location 

Tuesday, October 16th 9:30 to 11:30 a.m. 

LSU AgCenter West Carroll Extension Office 

195A Community Road 

Oak Grove, LA 71263 

Tuesday, October 16th 5:00 to 7:00 p.m. 

Rayville Civic Center 

827 Louisa Street 

Rayville, LA 71269 

Wednesday, October 17th 9:30 to 11:30 a.m. 

River of Life Church 

127 Ellis Lane 

Winnsboro, LA 71295 

Wednesday, October 17th 5:00 to 7:00 p.m. 

Panola Woods Country Club 

266 Country Club Road 

Ferriday, LA 71334 

Friday, October 19th 9:30 to 11:30 a.m. 

LSU AgCenter-Charles DeWitt Arena 

8125 Hwy 71 S (south of LSUA Campus) 

Alexandria, LA 71302 

mailto:mdeliberto@agcenter.lsu.edu
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwi4q_6D1KDaAhUO24MKHbtnD2QQjRx6BAgAEAU&url=http%3A%2F%2Fwww.lsu.edu%2Fagriculture%2Fagecon%2F&psig=AOvVaw02VEY98yaSOvC_gPVCyfht&ust=1522932559845290

